Chapter IV

CAPITAL, DEBT, AND REMITTANCE
TRANSACTIONS

IN addition to moneys raised through taxation, there are
large sums received and paid by Government, under
what are known as Capital, Debt, and Remittance heads
in the national accounts. A brief preliminary explanation
of these heads will, it is hoped, not be regarded as out of
place.

Capital receipts consist mostly of receipts from sales of
Crown property, and such other extraordinary and special
receipts which cannot be credited to revenue. Expenditure
charged to the capital account is usually expenditure from
loan funds for productive public works or other large
works, whose benefits are of a more or less permanent
character. Debt head receipts and payments consist of
receipts and payments on accounts of loans, postal cash
certificates, savings bank and provident fund deposits, &c.

'Remittance' receipts and payments consist mostly of
receipts and payments on account of Sterling Bills, money-
order transactions, &c.

In England, His Majesty's Government act under
statutory sanction for all loans, permanent or temporary,
raised by them. The Secretary of State for India, being a
member of His Majesty's Government, gets authority from
time to time from the British Parliament for sterling loans
raised by him on behalf of India. There exists a whole series
of East India Loan Acts ever since such operations began.

The Government of India, are, however, free to borrow
money in India without authority either from the British
Parliament or the Indian legislature. They, of course, obtain
the approval of the Secretary of State to each such issue.